Rural Assistance Loan Program

Loan Terms & Application

Loan Amounts and Purposes

The maximum loan amount is $75,000 per individual. Borrowers may refinance loans up to the
maximum of $75,000.

Loans are made up to 80% of the value of the collateral used to secure the loan. A 20% down
payment or additional collateral may be required to meet this guideline.

Funds may be used to finance the following:

e AGRICULTURAL PROPERTY, such as livestock and farm machinery;

e AGRICULTURAL IMPROVEMENTS, such as barns or irrigation systems;
e ANNUAL OPERATING EXPENSES; and

e AGRICULTURAL LAND.

Local Loan Committee

A two-member committee is required to review applications at the community level. The
committee must be composed of a local financial officer and agricultural specialist such as a
county extension agent or agricultural education specialist. The local committee makes
recommendations to the applicant and department upon review of the financial feasibility of
the proposed enterprise, as well as the eligibility and personal character of applicant(s).

A complete application must include the following:

a) Completed application form

b) Review and signature from local committee

c) Copies of the past two year’s federal income tax returns

d) A $35.00 non-refundable application fee payable to the Montana Department of Agriculture

--Additional information or documentation may be required at the discretion of the
department.

--Final loan approval or denial will be determined by the Department of Agriculture Loan
Committee.
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https://agr.mt.gov/_docs/grantsandloans-docs/ruralassistloanpgm/MDA_RuralAssistLoan_Application.pdf
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